uLEVELANL I t 
BUSINESS l.v 


CORPORATION , 


COOK COFFEE COMPANY 


Cleveland, Ohio 


March 10, 1953 


To Our Stockholders: 

The year 1952 marked another step forward in the progress of our business. The total 
sales of all our companies increased from $41,658,839 in 1951 to $44,154,171 in 1952. Our 
consolidated net income for 1952 was $795,964, or $1.93 per share, as compared with 
$754,615, or $1.86 per share, for the year 1951. 

From the income of $795,964, the company paid dividends totaling $408,700 and re¬ 
tained $387,264 for use in the business. Due to this retention of earnings and to the is¬ 
suance of 6,500 shares of option stock, the consolidated net worth of the company increased 
from $4,423,824 to $4,870,744. 

Our retail route business grew from 766 routes and sales of $22,121,568 in 1951, to 
812 routes and sales of $22,976,815 for 1952. 

The sales of our wholesale creamery business increased from $4,108,293 for 1951 to 
$4,225,010 for 1952. 

Our super market operation increased from $15,428,978 in 1951 to $16,952,346 in 1952. 
This was due to the opening of two new stores, one in September 1952 and the other in De¬ 
cember 1952. One of the smaller older stores was closed in December 1952, so there was a 
net increase of one store making a total of eleven in operation at year end. On February 
5, 1953 we opened, in a Cleveland suburb, an ultra modern super market which is one of the 
finest and most complete supermarkets in the country. This new store covers an area 105 
feet by 150 feet and is replete with features that mark a sharp advance in food merchandis¬ 
ing. We expect to open two more stores of the same type in 1953 and we have an additional 
three stores scheduled to open in 1954. The opening of these new stores should result in an 
annual super market operation of $25,000,000 to $30,000,000 by the year 1955. 

We regret to advise you of the death on December 6, 1952, of Henry Meyers, one of our 
Directors. He had served our company with distinction in various capacities since the early 
days and we shall miss him very much. 

Enclosed is notice of and form of proxy for the annual meeting to be held on March 26, 
1953. We would appreciate your signing and returning the proxy before the meeting date. 

We always welcome your comments and suggestions with regard to the Company’s 
operation. 


Respectfully yours, 



President 







COOK COFFEE COMPANY AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 
January 3, 1953 


ASSETS 

Current Assets 

Cash . $1,540,612 

United States Government securities at redemption value . 91,556 

Trade accounts receivable—less allowance of $117,078 for doubtful accounts. 1,105,506 

Inventories—generally at lower of cost (first-in, first-out) or replacement market 4,353,031 

Total Current Assets . $7,090,705 


Investment and Other Assets 

Cash surrender value of life insurance . $ 63,887 

Investment in other company . 41,875 

Miscellaneous receivables . 56,062 161,824 


Property, Plant and Equipment—at cost 

Land . $ 177,235 

Buildings . $1,272,947 

Delivery equipment, furniture and fixtures, etc. 2,717,400 

$3,990,347 

Less allowances for depreciation and amortization. 1,289,903 2,700,444 2,877,679 


Premiums in Possession of Customers—nominal amount—Note A. 5,747 

Deferred Charges . 128,471 


$10,264,426 


See notes to consolidated financial statements, Page 5. 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

January 3, 1953 


Note A: The nominal amount stated for premiums in possession of customers does not purport to represent 
the realizable value of such items. In accordance with the established practice of the companies, 
cost of premiums was charged against income when premiums were delivered to customers. 

Note B: The loan agreement includes, among other things, certain covenants as to the maintenance of net 
current assets and to the payment of cash dividends. At January 3, 1953, earned surplus was not 
restricted to the extent of $736,154. 

Note C: A major portion of the retail stores of Pick-N-Pay Super Markets, Inc. is operated on premises 
under leases extending from one to fifteen years. The aggregate annual rental under such leases is 
approximately $180,000. 

Note D: The financial statements include the accounts of The Cottage Creamery Company and its wholly- 
owned subsidiaries The Youngstown Creamery Company and Pick-N-Pay Super Markets, Inc. from 
July 14, 1951, the effective date of acquisition of a controlling interest in the capital stock of The 
Cottage Creamery Company. As of August 9, 1952, the Company acquired the remaining capital 
stock of The Cottage Creamery Company theretofore held by minority interests. 


ACCOUNTANTS’ REPORT 


Board of Directors, 

Cook Coffee Company, 

Cleveland, Ohio. 

We have examined the consolidated balance sheet of Cook Coffee Company and sub¬ 
sidiaries as of January 3, 1953, and the related statements of consolidated income, paid-in 
surplus, and earned surplus for the period of fifty-three weeks then ended. Our examination 
was made in accordance with generally accepted auditing standards and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income and surplus 
present fairly the consolidated financial position of Cook Coffee Company and subsidiaries at 
January 3, 1953, and the consolidated results of their operations for the period of fifty-three 
weeks then ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding period. 


Ernst & Ernst 
Certified Public Accountants 


Cleveland, Ohio 
March 2, 1953 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
STATEMENT OF CONSOLIDATED INCOME 
Periods of 53 weeks ended January 3, 1953, and 52 weeks ended December 29, 1951 


1952 1951 

Net Sales . $44,154,171 $31,524,471 

Cost of goods sold and other operating expenses . 42,156,980 29,707,528 

$ 1,997,191 $ 1,816,943 

Other income . 60,012 59,224 

$ 2,057,203 $ 1,876,167 

Other deductions (including minority interest in net income of sub¬ 
sidiary in the amount of $21,252 in 1952, and $20,507 in 1951) _ 121,424 77,251 

Income Before Profit-Sharing and Federal Taxes On Income $ 1,935,779 $ 1,798,916 

Contribution to employees profit-sharing trust. 240,817 239,829 

Income Before Federal Taxes on Income . $ 1,694,962 $ 1,559,087 

Federal taxes on income—estimated (includes $32,000 and $42,000 
respectively for excess profits taxes) . 898,998 804,472 

Net Income . $ 795,964 $ 754,615 

Allowances for depreciation and amortization included above: 

1952—$422,526; 1951—$354,267 


STATEMENT OF CONSOLIDATED SURPLUS 
Period of 53 weeks ended January 3, 1953 


Paid-In Surplus 

Balance December 29, 1951 . $ 10,160 

Add excess of option price over par value of 6,500 shares of capital stock sold 

during the period . 66,040 

Balance January 3, 1953 . $ 76,200 


Earned Surplus 


Balance December 29, 1951 . $4,007,664 

Add net income for the period. 795,964 

$4,803,628 


Deduct: 

Dividends Paid—$1.00 per share . $ 408,700 

Excess of cost of capital stock (held by minority) of The Cottage 
Creamery Company, acquired during the period, over carrying 

amount of consolidated net assets applicable thereto . 12,884 421,584 

Balance January 3, 1953 . $4,382,044 


See notes to consolidated financial statements, Page 5. 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 
January 3, 1953 


LIABILITIES 

Current Liabilities 

Notes Payable: 

Current portion of long-term debt. $ 298,223 

Demand note . 86,274 $ 384,497 

Accounts payable . 1,005,287 

Profit-sharing plan contribution payable. 240,817 

Employees surety deposits, etc. 193,280 

Taxes withheld from employees . 172,131 

Accrued taxes and interest . 100,604 

Federal taxes on income—estimated . 909,745 

Total Current Liabilities . $3,006,361 

Long-Term Debt 

Notes payable to bank, maturing 1953 to 1958—Note B . $1,685,544 

Note payable, maturing 1953 to 1964, secured by mortgage on Cleve¬ 
land Warehouse . 200,000 

Notes payable, maturing in 1959 and 1960 . 800,000 

$2,685,544 

Less amounts due within one year, classified as current liability. 298,223 2,387,321 


Capital Stock and Surplus 

Capital stock, par value $1.00 per share: 

Authorized 500,000 shares (20,500 shares subject to stock options granted to 
certain officers and employees on March 20, 1951, at $11.16 per share, and 
9,000 shares granted to an employee on February 25, 1952, at $14.85 per 
share) 

Issued and outstanding 412,500 shares . $ 412,500 

Paid-in surplus . 76,200 

Earned surplus—Note B . 4,382,044 4,870,744 

$10,264,426 


See notes to consolidated financial statements, Page 5. 
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